Alternative Entertainment

Investing Strategies

Are there entertainment productions that will educate, inspire, or
engage and which you would like to support but are concerned
about the risks associated with investing?

There are tax-advantaged pathways to support social impact entertainment (SIE)
productions that will earn you a producer’s credit and an invitation to the premier
without putting your portfolio funds at risk. These approaches allow you to align your
funds with your values while also making a meaningful impact.

4 Tax-Advantaged Ways to Support SIE Productions

Parties with DAFs can use their philanthropic vehicles to make
charitable contributions to SIE projects or have their DAF funds
invested directly into the production with financial returns flowing
back into their DAF.

Parties with a family or corporate foundation can allocate grant funds
to support SIE productions. These grants can even be structured as
recoverable grants in which the foundation can participate in financial
returns if the project is financially successful.

Tax-deductible direct donations can be used to support SIE
productions. Charitable contributions can consist of cash or any type
of asset with appraisable value, such as real estate, stock, private
business interests, cryptocurrency, or art collections.

Parties anticipating a significant capital gains event can manage their
tax liability while also investing in SIE productions. With this strategy,
you can reduce or eliminate your capital gains tax and also participate
directly in the financial returns of the project.
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Strategic Benefits of Philanthropic Entertainment Funding

Utilizing vehicles like donor-advised funds, foundation grants, or charitable contributions
gives SIE supporters a pathway to participation without the direct financial risks typically
associated with entertainment investing.

Philanthropic contributions made at the outset of a production can provide a solid
foundation that supports the entire lifecycle of a project.
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Early-stage philanthropic support aids in catalyzing and de-risking the project, enabling the
SIE production to attract subsequent financial support from other investors.

This strategic use of tax-advantaged, charitable funding can even unlock future investment
from the same parties that made the initial grants or donations.
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